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Chapter 8 Notes


December 11, 2006
Objective:

· Identify vocabulary terms introduced in the chapter.

· Explain the purpose of the work sheet.

· Describe the parts of the six column work sheet.

· Prepare a six column work sheet.

· Calculate the net income and net loss.

BR:

· Find a writing utensil 
Homework/Classwork:

· 8-1, 8-2, and 8-4 steps 1-3
· Chapter 8 Vocab DUE Wednesday
Notes:

Step 6 of the Accounting Cycle is to prepare a work sheet.

The work sheet is used to collect financial information from the ledger.

· Used as a tool by accountants

· Used to prepare end of period activities

· Used to prepare financial statements

WORK SHEET PARTS

· Heading-----who, what, when

· Account Name Section------account number and account name

· Trial Balance-------numbers transferred from ledger to appropriate columns

· Balance Sheet------permanent accounts

· Income Statement------revenue & expense & Income Summary

Ruling----total the trial balance section.  The debits and credits should equal……if they equal, double rule……make sure they are straight!!!!!!!!

If balances don’t equal, find the problem………..

Complete 8-1 page 186
Complete 8-2 page 186

Complete 8-4 page 199 steps 1-3

